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(LEM) the price of gold and silver rose by 28% and
133% year-on-year respectively till April 15, 2011 in US
doliar terms, on the London fix.

mamnprim A professional management company acts
on the investors’ behalf and lends gold and silver to third
parties against adequate security. These third parties are
professional bullion market participants who become eligi-
ble for borrowing only after thorough KYC.

The borrower pays a certain lending income to the man-
agement company, and the majority income thereof is
passed 1o the investors. The borrowers can return only
those gold or silver bars, which are approved under the
London Bullion Market Association (LBMA)'s Good
Delivery Bar system. Normally, they are imported and

bought through international banks and never taken out
of the vaulting channels.

This protects the interests of the investors as far as reli-
ability is concerned, Independent audit is carried out on
the stock in the vault. Details of the audit, statement of
applicable charges and the income eamed is sent to the
investors regularly.

Investors' risks are only limited to the extent of any
price depreciation in gold or silver. Also, the storage is
done in secured and insured vaults. Additionally, if the
investor wants to put the gold or silver to actual use - like
jewellery or utensils, he/she may withdraw his/her hold-
ings at any time. The investors will also be able to sell
back their gold and silver at competitive market prices at
any given point of time without taking physical delivery.

As an additional feature, structured bullion lending
products also provide the investors an option of simply
buying and storing the bullion in the vaults without lend-
ing it. If in the future, the investors want to lend it out,
they can do so by instructing the management company
accordingly.

There is no doubt that structured bullion lending prod-
mmunmm\mmmummmmm
the near future.
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